
MANAGEMENT 
DISCUSSION 
& ANALYSIS

STERLING INVESTMENTS LIMITED
FIRST 6 MONTHS OF 2025

sterlinginvestmentsltd.com
sil@sterlinginvestmentsltd.com



2

FINANCIAL OVERVIEW
Highlights: 

222%
increase in net profit

76%
increase in total revenue

47%
decline in interest expense 

Liquid, High-quality portfolio 
of US$ securities generates 
steady income.

Liquidity on hand to take 
advantage of market volatility.

Economic Summary:
The first half of 2025 was characterized by 
significant trade, economic and geopolitical 
uncertainty. However, market optimism and strong 
liquidity flows in the US drove global bond and stock 
markets higher. The second quarter of 2025 was 
dominated by the arrival of new trade deals with 
the US, a new fiscal package (“Big Beautiful Bill”) 
and a series of mixed economic and inflation data.

2025 Year to date: In the first 6 months of 2025, 
the S&P 500 rose by 5.5%, the Dow Jones Index 
increased by 3.6% and the Euro Stoxx 600 increased 
by 6.7%. US Treasury yields were lower in the 
quarter (i.e. prices were higher) with the 2-year yield 
closing the quarter at 3.72%, the 10 year at 4.23% 
and the 30 year at 4.77%. Gold ended the quarter at 
US$3,297.33, a year to date gain of 25.8%.

Local: The Bank of Jamaica (BOJ) reduced its policy 
rate to 5.75% on June 30th, 2025. As at June 30, 
2025, the 90 Day GOJ T-Bill yielded approximately 
5.31% , the 180 day T Bill yielded roughly 5.38% and 
the 30-day BOJ CD yield was 5.87% (a decline of 
47 basis points Year to Date). The YOY inflation rate 
decelerated to 3.8% in June 2025 and the Jamaica 
Stock Exchange Main Index declined by 5.5% in the 
first half of 2025. The JMD/USD weighted average 
sell rate moved from J$156.42 / US$1 on December 
31st , 2024 to J$160.36/ US$1 on June 30th, 2025, 
a 2.52% depreciation.

Quarter on Quarter:
Second Quarter of 2025
(April 1, 2025 – June 30, 2025)

Total revenue for the second quarter of 2025 
totalled J$58.2 million compared to J$42.2 million 
in the same period of 2024 (a 37.9% increase). This 
was primarily driven by higher foreign exchange 
gains in 2025 and growth in interest income. Total 
expenses moved from J$25.7 million in the second 
quarter of 2024 to J$22.4 million in the second 
quarter 2025. This was primarily the result of 
declines in interest expense (lower Fed Funds rate) 
and lower audit fee accruals. The combined impact 
of these factors resulted in a net profit movement 
from J$16.5 million in the second quarter of 2024 
to J$35.8 million for the second quarter of 2025, 
an increase of 117%. 

First 6 months of 2025 
(January 1 – June 30, 2025) 

Income Statement: Revenue totalled J$126.9 
million in the first 6 months of 2025, roughly 76% 
more than the J$72.2 million generated in the first 
half of 2024. This was primarily the result of higher 
gains on sale of investments and higher unrealized 
foreign exchange gains. Unrealized Foreign 
Exchange gains totalled J$49.4 million in the first 
half of 2025 compared to J$12.2 million in the 
same period of 2024. Gains on sale of investments 
totalled J$10 million for the first half of 2025 versus 
a loss of J$1.8 million for the same period in 2024. 
This was the result of the net sale of profitable bond 
positions. Net operating income in the first half of 
2025 totalled J$82.7 million vs. J$25.7 million in the 
first half of 2024. This was fuelled by a 47% decline 
in interest expense (which moved from J$14.1 
million in the first half of 2025 to J$7.4 million in 
the first half of 2025) and a 24% decline in operating 
expenses (which moved from J$32.3 million in the 
first half of 2024 to J$24.6 million in the first half of 
2025). The decline in interest expense is due to the 
reduction in the Fed Funds rate that took place in 
late 2024. The decline in operating expenses was 
primarily due to lower audit fee accruals.

For the first 6 months of the fiscal year, net profit 
moved from J$25.7 million in the first half of 2025 
to a profit of J$82.7 million for the first half of 2025, 
an increase of 222%. This was primarily the result 
of higher gains on sale of investments, higher 
unrealized FX gains and a reduction in interest and 
operating expenses.

4.23%
10-year US Treasury 
bond yield
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Sterling Investments Limited
Consolidated Unaudited Balance Sheet
as at June 30, 2025

Balance Sheet: SIL recorded total assets as 
at June 30, 2025 of J$1.7 billion , 3.9% below 
the J$1.8 billion as at June 30, 2024. This 
partially reflects management’s decision to 
take profit on some positions and to wait 
to re-deploy the proceeds. Total liabilities 
declined by 53.2% to J$174.3 million as at 
June 30, 2025 from J$372.5 million as at 
June 30, 2024. This was primarily the result 
of declines in the margin loan payable. Total 
equity increased to J$1.55 billion as at 
June 30th 2025, from J$1.4 billion at June 
30th 2024.

Outlook:
Management anticipates that the current 
political and economic uncertainty will 
provide attractive investment opportunities. 
The portfolio is well – positioned to take 
advantage of the market volatility as 
management has liquidity available and 
leverage is below historical levels and below 
internal limits.  This process is unlikely to 
be linear and will likely be punctuated with 
periods of volatility and price declines.
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for the period ended June 30, 2025
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Top Ten Shareholders  
as at June 30, 2025

Shareholder Name # Shares Ownership 

PAM – Pooled Equity Fund 66,093,358 15.18%

ATL Group Pension Fund 
Trustees Nominee Limited 47,856,608 10.99%

GraceKennedy Pension 
Fund Custodian Ltd for 
GraceKennedy Pension Scheme

34,848,550 8.01%

VMWealth Equity Fund 25,110,758 5.77%

Claudine Murphy 19,605,603 4.50%

Charles A. Ross 15,856,116 3.64%

Cable and Wireless 
Jamaica Pension Fund 14,492,015 3.33%

Satyanarayana Parvataneni 13,351,430 3.06%

Everton Lloyd McDonald 13,331,584 3.06%

National Insurance Fund 10,080,645 2.32%

Shareholdings of Directors  
as at June 30, 2025

Name # Shares Ownership

Derek Jones Nil

Michael Bernard Nil 

Maxim Rochester Nil

Charles Ross 15,856,116 3.64%

Marian Ross 1,668,009 0.38%

Shareholdings of Connected Parties  
as at June 30, 2025

Name # Shares Ownership

Charles Ross 15,856,116 3.64%

Marian Ross 1,668,009 0.38%

Charles Andrew Ross 807,185 0.19%

Natalie Farrell-Ross 111,849 0.03%

1.	 Identification
Sterling Investments Limited (“the Company”) 
is incorporated in Saint Lucia under the 
International Business Companies Act. Its 
registered office is located at 20 Micoud 
Street, Castries St. Lucia. The principal 
activities of the company are holding and 
trading of securities and other investments. 
The company is listed on the Jamaica Stock 
Exchange. These consolidated unaudited 
financial statements comprise the financial 
statements of the Company and its wholly 
owned subsidiary, Sterling Investments 
(Cayman) Limited (together referred to as “The 
Group”). Sterling Investments (Cayman) Limited 
is incorporated in Cayman as an Exempted 
Company with Limited Liability. The principal 
activities of Sterling Investments (Cayman) 
Limited are holding and trading of securities 
and other investments.

2.	 Basis of preparation
These interim financial statements have 
been prepared in accordance with IAS 34 
Interim Financial Reporting and should be 
read in conjunction with the Company’s last 
annual financial statements as at and for the 
year ended December 31, 2024 (‘last annual 
financial statements’). They do not include all 
of the information required for a complete set 
of IFRS financial statements. However, selected 

explanatory notes are included to explain events 
and transactions that are significant to an 
understanding of the changes in the company’s 
financial position and performance since 
the last annual financial statements. These 
interim financial statements are presented 
in Jamaican dollars, which is the Company’s 
functional currency.

3.	 Use of judgements and estimates
In preparing these interim financial statements, 
management has made judgements and 
estimates that affect the application of 
accounting policies and the reported amounts of 
assets and liabilities, income and expense. Actual 
results may differ from these estimates. The 
significant judgements made by management 
in applying the Company’s accounting policies 
and the key sources of estimation uncertainty 
were the same as those described in the last 
annual financial statements.

4.	 Significant accounting policies
The accounting policies applied in these interim 
financial statements are the same as those 
applied in the Company’s financial statements 
as at and for the year ended December 31, 
2024, which was prepared in accordance 
with International Financial Reporting 
Standards (IFRS).

DirectorDirector
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